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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF TRUSTEES OF
PANJWANI CHARITABLE FOUNDATION

Opinion

We have audited the financial statements of PANJWANI CHARITABLE FOUNDATION (the Foundation).
which comprises the statement of financial position as at June 30. 2023. and the income or expenditure account,
statement of cash flows and statement of changes in fund for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies,

In our opinion, the accompanying financial statements present fairly, in all material respects. the financial position
of the Foundation as at June 30, 2023, and of its financial performance, its cash flows and changes in fund for the
year then ended in accordance with approved accounting and reporting standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Foundation in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan (the Code). and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Board of Trustees is responsible for the preparation and fair presentation of the financial statements in
accordance with approved accounting and reporting standards as applicable in Pakistan and for such internal
control as the Trustees determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease operations,

or has no realistic alternative but to do so.

Board of Trustees is responsible for overseeing the Foundation’s financial reporting process.
p g

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists, Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.
L
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions. misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order 10 design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the cffectiveness of the

Foundation’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or. if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Foundation to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements. including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

HARTERED ACCOUNT 3
hammad Tanvir
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Engagement Partner: Shaik
Karachi:
Dated: March 28, 2024
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PANJWANI CHARITABLE FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Note 2023 2022
---------- Rupees =====------

NON-CURRENT ASSETS
Property and equipment 4 102,772,824 109,867,394
Intangible assets 5 597,321 3315
Long term investments 6 19,565,157 253,474,336
Long term deposits 7 1,576,100 1,576,100

124,511,402 364,921,145
CURRENT ASSETS
Current portion of long term investments 208,000,000 -
Receivable against services 6,199 29,060
Advances 8 6,546,930 5,903,380
Short Term Investments 9 140,000,000 50,000,000
Accrued income on investments 6,910,206 2,950,789
Income tax refundable 10 - 9,716,162
Cash and bank balances 11 53,168,556 56,251,927

414,631,891 124,851,318
TOTAL ASSETS 539,143,293 489,772,463
FUND
Panjwani Charitable Fund 325,661,173 305,049,618
ZPMH Endowment Fund 198,957,899 171,203,501

524,619,072 476,253,118
CURRENT LIABILITIES
Trade and other payables 12 14,524,221 13,519,344
Contingencies and commitments 13 - -
TOTAL FUNDS AND LIABILITIES 539,143,293 489,772,463

The annexed notes 1 to 23 form an integral part of these financial statements.
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PANJWANI CHARITABLE FOUNDATION
STATEMENT OF INCOME OR EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2023

Hospital Receipts

Less: Patient Welfare Cost

Less: Operating Expenses

Net Income from Hospital

Other Income
Rental income from pharmacy and canteen
Donations Received
Income from Long Term Investments
Income from Short Term Investments
Income from Savings Bank Accounts

Donation Paid

Administrative & Management Expenses
Impairment allowance for income tax refund
Auditors'remuneration

Bank Charges

Excess of Income over Expenditures

Appropriations:-
Contribution to ZPMH Endowment Fund

Amount Transferred to Fund

The annexed notes 1to 23 form an integral part of these financial statements.
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15
16
16
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2023 2022
Zainab Panjwani ZPMH Zainab Panjwani ZPMH
Memorial Endowment Total Memorial Endowment Total
Hospital Fund Hospital Fund
: Ruplees - .
208,256,777 - 208,256,777 194 292 334 - 194,292,334
13,138,489 13,138,489 5978014 - 5,978,014
164,276,843 - 164,276,843 152,865,979 - 152,865,979
30,841,445 - 30,841,445 35,448,341 - 35,448 341
1,969,461 - 1,969,461 2,313,295 2,313,295
1,082,450 1,082,450 6,451,099 - 6,451,099
14,592,000 11,688,000 26,280,000 15,312,000 10,968,000 26,280,000
6,520,548 2,179,726 8,700,274 1,710,055 200,548 1,910,603
13,761,139 4,130,758 17,891,897 5,258,586 1,529,339 6,787,925
37,925,598 17,998,484 55,924,082 31,045,035 12,697,887 43,742,922
68,767,043 17,998,484 86,765,527 66,493,376 12,697,887 79,191,263
11,327,043 11,327,043 5,330,728 5,330,728
15,882,332 - 15,882,332 16,147,660 16,147,660
10,968,329 - 10,968,329 B - .
216,000 - 216,000 151,200 151,200
5,870 - 5,870 10,816 - 10,816
30,367,469 17,998,484 48,365,953 44 852 972 12,697,887 57,550,859
(9,755,914) 9,755,914 - (9,714 617) 9,714,617 -
20,611,555 27,754,398 48,365,953 35138355 22 412,504 57,550,859
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PANJWANI CHARITABLE FOUNDATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Cash Flows from Operating Activities
Excess of Income over Expenditure

Adjustments for:

Depreciation
Amortization

Changes in Working Capital
(Increase)/Decrease in Current Assets
Receivable against services

Advances

Accrued income
Increase/(Decrease) in Current Liabilities
Trade and Other Payable

Cash Generated from Operating Activities

Income Tax Paid
Net Cash Generated from Operating Activities

Cash Flows from Investing Activities

Additions in Property and Equipment

Additions in Intangible assets

Sale Proceed of Vehicle

Increase in Long Term Deposit

Net Increase in Short Term Investments

Net decrease / (Increase) in Long Term Investments
Net Cash Used in Investing Activities

Net (Decrease) / Increase in Cash and Bank Balances
Cash and Bank Balances at the beginning of the year
Cash and Bank Balances at the end of the year

Note

11

2023 2022
cemnmmaneee RUPEES -=-m=------
48,365,953 | 57,550,859
10,348,745 11,601,375
105,995 1.421
58,820,693 69,153,655
22,861 42,440
(643,550) 147,220
(3,959,417) 398,783
1,004,877 1,509,228
(3,575,229) 2.187,671
55,245,464 71,341,326
9,716,162 (962,670)
64,961,626 70,378,657
(3,254,175) (4.213,000)
(700,000) -
- 494 615

(90,000,000)

25,909,179

(30,000,000)
(20,634,388)

(68,044,997)

(54,352,773)

(3,083,371) 16,025,884
56,251,927 40,226,043
53,168,556 56,251,927

The annexed notes 1 to 23 form an integral part of these financial statements.
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PANJWANI CHARITABLE FOUNDATION
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at June 30, 2021

Excess of Income over Expenditure for the year
ended June 30, 2022

Contribution towards ZPMH Endowment Fund
Balance as at June 30, 2022
Excess of Income over Expenditure for the year

ended June 30, 2023
Contribution towards ZPMH Endowment Fund

Balance as at June 30, 2023

The annexed notes 1 to 23 form an integral part of these financial statements.
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Panjwani EPNH
Charitable Fund Endowment TOTAL
Fund
B e Rupees ----ssm=smcnmmmmmnmn
269,911,263 148,790,997 418,702,260
44 852 972 12,697,887 B7.550,859
(9,714,617) 9,714 617 -
35,138,355 22,412 504 57,550,859
305,049,618 171,203,501 476,253,119
30,367,469 17,998,484 48,365,953
(9,755,914) 9,755,914 -
20,611,555 27,754,398 48,365,953
325,661,173 198,957,899 524,619,072
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2.1

2.2

3.1

3.2

PANJWANI CHARITABLE FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

THE TRUST AND ITS OPERATIONS:

The Panjwani Charitable Foundation was constituted as a charitable trust through Trust Deed dated
27-08-1990 duly registered with the Registrar vide Registration No. 176. The registered office of the
Trust is situated at JM-2/288, Mohammad Ali Habib Road, Numaish, Karachi. The Trust has also
obtained approval from Sind Trust Board vide registration no. KAR/EAST/058/2023.The Trust has
been established for charitable purposes including provision of medical assistance and help to the
needy and poor person. The Foundation has established and is running a hospital named as “Zainab

Panjwani Memorial Hospital” (ZPMH).

The Trust has created an Endowment Fund in 2006 initially through a donation from Mrs. Nadira
Panjwani of Rs. 1 million and thereafter hospital contribute an amount equal to 5% of the gross
receipts less patient welfare to ZPMH Endowment Fund for the purpose of independently managing
charitable activities of the hospital. Income from funds pertaining to Endowment Fund is also credited /

allocated to the Endowment Fund.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved standards as
applicable in Pakistan. International Financial Reporting Standard for Small and Medium-sized Entities
(IFRS for SMEs) issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017 and Accounting Standard for Not for profit Organization (NPOs) issued by the

Institute of Chartered Accountants of Pakistan.

BASIS OF PREPARATION
These financial statements have been prepared in accordance with the requirement of Trust rules and

generally accepted accounting principles in Pakistan.

Basis of Measurement
These financial statements have been prepared under the historical cost convention, except

specifically stated wherever applicable.

SIGNIFICANT ACCOUNTING POLICIES:
The principal accounting policies adopted in the preparation of thee financial statements are set out

below:

Property and equipment

Property and equipment are stated at cost less depreciation and impairment, if any. Depreciation is
calculated over their useful life by using reducing balance method, using the rates specified in note 4.
Monthly depreciation is charged for assets acquired during the month while no depreciation is charged

on assets disposed off during the month.

Maintenance and normal repairs and minor assets cost are charged to income as and when incurred.
However, major renewals and replacements are capitalized. Profit or loss on disposal of assets is

included in statement of income or expenditure.

Intangible Assets:
Intangible assets are stated at cost less accumulated amortization. Amortization is calculated to write
off the cost using diminishing balance method at the rate specified in note 5.

Ak
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3.4

3.5

3.6

3.7

3.10

Impairment:

Financial Assets :
A financial assets is assessed at each reporting date to determine whether there is any objective

evidence that it is impaired. A financial assets is considered to be impaired if objective evidence
indicates that one or more events have had a negative effect on the estimated future cash flows of

that assets. If objective evidence exits that an impairment loss has been incurred, then the carrying
amount of assets is reduced and the amount of loss is recognized in statement of income or
expenditure. If in a subsequent period, the amount of impairment loss decreases, the previously

recognized impairment loss is reversed through statement of income or expenditure.

Investment

Held to Maturity .
These are investments with fixed or determinable payments and fixed maturity in respect of which the

Foundation has the positive intent and ability to hold till maturity.

Fair Value through profit or loss :

Investments which are acquired principally for the purpose of selling in the near term are classified as
investments at fair value through profit or loss. These are recognized initially at cost being the fair
value of the consideration given. Subsequently, these are re-measured at fair values representing
prevailing market prices. Resulting gain or loss is recognized in the statement of income and

expenditure

Receivable against Services
Receivable against services are carried at original invoice value of services rendered to patients.
Receivable considered irrecoverable are written off and provision is made for receivable considered

doubtful.

Trade & Other Payables :

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in the future for goods and services received, whether billed to the Foundation

or not.

Taxation
Foundation has obtained approval under section 2(36) (c) of the Income Tax Ordinance, 2001 for

being a non — profit organization. The Foundation is entitled to a tax credit equal to one hundred
percent of the tax payable, including minimum tax and final taxes payable under sub section (1) of
section 100C of the Income Tax Ordinance, 2001. Consequently no provision for taxation is

necessitated these financial statements.
Revenue Recognition : .
- Revenue from services provided to patients in the hospital is recognized when services are
performed or billed.
- Rental income is recognized on accrual basis.

- Donations given or received are recorded on receipt basis.

_ Income from deposits and held to maturity investments are recorded on accrual basis.

‘1& ‘{gpr-



6.1

6.2

9.1
9.2
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Note 2023 2022
------- RUpEES ===----
LONG TERM INVESTMENTS:
ZPMH :
Regular Income Certificate - National Saving Centre 6.1 122,500,000 122,500,000
ZPMH ENDOWMENT FUND:
Held to Maturity:
Regular Income Certificate-National Saving Centre 6.1 98,000,000 98,000,000
Bank Al-Habib MAJ Current Account - Linked with T-Call 6.2 7,065,157 32,974,336
105,065,157 130,974,336
227,565,157 253,474,336
Less: Current portion of long term investments (208,000,000) -
19,565,157 253,474,336

This represent various certificate of national savings for a period of 5 years

March 2025 and carry profit ranging from 10.56% to 12% (2022: 10.56% to 12%) per annum.

This represents deposits yielding profit ranging from 12% to 20% (2022: 6% to 9%

LONG TERM DEPOSITS:

) per annum.

maturing from February 2024 to

Nazir High Court 134 1,210,000 1,210,000
Margin on letter of guarantee 13.2 285,000 285,000
Other deposits 81,100 81,100
1,576,100 1,576,100
ADVANCES
- unsecured,
Advance to Sky Electric for Solar System 131 6,320,000 5,620,000
Advance to suppliers 226,930 283,380
6,546,930 5,903,380
SHORT TERM INVESTMENTS:
In Bank Al-Habib Ltd
- ZPMH - Mahana Munafa Certificate 9.1 100,000,000 50,000,000
. ZPMH Endowment - Term Deposits Certificate 9.2 40,000,000 -
140,000,000 50,000,000
This represent deposit with Banks and profit @ 20% for a term of one year.
This represent TDR and carries profit @ 19.25% for a term of one year.
INCOME TAX REFUNDABLE:
Income tax refundable 10,968,329 9,716,162
Less: Provision there against (10,968,329) <
- 9,716,162

The trust income is exempte

d from the tax, however in view of remote chances for obtaining refund of tax with

held on investment, the same has been recorded as expense as a matter of prudence and abundant

precaution.

CASH AND BANK BALANCES:

S~ ANy

ZPMH:
Cash in Hand 1,600,245 1,325,305
Cash at Bank:
In Saving Account 111 51,540,676 54,898,987
ENDOWMENT FUND:
In Saving Account 114 27,635 27,635
51,568,311 54 926,622
53,168,556 56,251,927
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13.2
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It carries mark-up-up ranging from 12% to 20% (2022: 8% to 12%) per annum.

Note 2023 2022
------ RUpees -------

TRADE AND OTHER PAYABLES:
Creditors 4,153,378 5,899,751
Advance against medical services from patients 201,904 300,264
Accrued expenses 9,359,314 6,447,170
Other Liabilities 367,000 267,000
Withholding tax payable 442 625 605,159

14,524,221 13,519,344

CONTINGENCIES & COMMITMENTS:

Contingencies:
The Foundation had entered into an agreement with Sky Electric (the Supplier) for the installation of Solar

Power Electricity Generation System at the premises of the Foundation. The total cost of the same was Rs 7
million out of which Rs 6.3 million, as stated abovementioned, had already been paid in advance.

Following the completion, the Foundation filed a suit in the Honorable High Court of Sindh against the Supplier
owing to the sub-standard quality of work performed by the supplier. As per the management of the
Foundation, the installation was not of good quality and also not within the parameters as originally agreed.
Furthermore, net metering was also not installed as had been decided at the onset.

In respect of the suit filed by the Foundation, the Foundation has deposited a cheque of Rs. 1.210 million with
the Nazir of Court. As per management the case will be decided in favour of the Foundation, hence no

provision is recorded against them in these financial statements.
On January 12, 2023 the Foundation has entered into settlement and release agreement with the Supplier.
The Supplier has agreed to replace bank of faulty batteries, reduce noise issue from inverter/battery panel as

much as possible and Foundation release 50% balance amount to the Supplier and remaining amount will be
released upon satisfactory completion of all agreed work. The Foundation is in the process of withdrawing the

suit from Honorable Sindh High Court.

Guarantee:

The Bank Al-Habib Ltd has issued a letter of Guarantee on behalf of the Foundation amounting to Rs.285,000.
to Sui Southern Gas Company Limited against 100% cash margin (Refer Note 7).

OPERATING EXPENSES:

Salaries, Wages and other benefits 60,820,212 52,624 910
Consultants charges 40,500,739 41,853,643
Medicines and consumables 17,253,870 17,174,492
Rent, rates and taxes 667,900 499 407
House Keeping 12,957,475 11,974,482
Utilities 10,033,494 8,116,469
Communication 268,897 342,052
Printing and Stationery 2,280,968 2,346,466
Repair and Maintenance 8,560,456 7,003,036
Computer Expenses 95,630 39,450
Laundry and Cleaning 963,320 1,017,050
Fee and Subscription 226,000 161,123
Entertainment 152,917 261,661
Vehicle and Generator Running Expenses 3,409,392 2,895,202
Insurance 72,070 72,070
Amortization of intangible assets 5 105,995 1,421
Depreciation 4 5,547,712 5,953,102
Miscellaneous 359,796 529,944
164,276,843 152,865,979

b g
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16.1

16.1.1

Note 2023 2022

------- Rupees -------
DONATIONS RECEIVED:
Ms. Nadira Panjwani - Trustee 650,000 6,095,000
Dr. Saba - Hospital ex-employee 400,000
Dr. Maneeza Kishwar - Hospital employee 2,450 -
Others 30,000 356,099
1,082,450 6,451,099

INCOME FROM LONG TERM INVESTMENTS:
ZPMH:
Long term investments
Income from Regular Income Certificates 14,592,000 15.312.000
Short term investments
Income from Short term investments - Mahana Munafa 6,520,548
Income from Short term investments - Salana Munafa . 1,710,055

21,112,548 17,022,055
ZPMH ENDOWMENT FUND
Long term investments
Income from Regular Income Certificates 11,688,000 10,968,000
Short term investments
Bank Al-Habib Ltd. Current Account - Linked with T-Call 4,130,758 1.529.339
Income from Short term investments - Salana Munafa 2,179,726 200.548

17,998,484 12,697,887
39,111,032 29,719,942

DONATION PAID:
Donation 16.1 11,327,043 5,330,728

11,327,043 5,330,728

Donation paid during the year are as follows:

Hisaar Foundation 16.1.1 - 5,000,000
Hisaar Foundation - Running expenses 16.1.2 10,000,000 -
The IDA Rieu Welfare Association - Related party 16.1.3 1,000,000 26,000
Others 16.1.4 327,043 304,728
11,327,043 5,330,728

The Foundation has entered into an agreement with Hisaar Foundation and N.E.D University of Engineering
and Technology for the establishment of a water institute namely Panjwani-Hisaar Water Institute. The object
of this institute is to promote education relating to water studies research and training and dissemination to

stakeholder groups.

In this respect, the Foundation has donated the initial seed money for the construction of the building and other
facilities amounting to Rs. 60 million has been disbursed during the preceeding year for setting up of the water
institute.

Hisaar Foundation has pledged to raise funds and manage the construction of the Water Institute and upon
completion, donate the building to N.E.D University. It is also to contribute towards its intellectual capital in the

on-going development of the water institute.

N.E.D University has agreed to provide the land required for setting up of the buildings and other structures
and facilities of the Water Institute at the Karachi campus.

l(;(}.),:}/’;.



16.1.2

16.1.3

16.1.4
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The Water Institute is agreed to be established as an independent institute under the auspices of the N.E.D
University. For this purpose, a statute and regulations has unanimously been agreed by all the parties.

The Foundation is responsible for nominating its members on the Executive Board of the Water Institute to
manage the day to day running of the institute.

The Foundation has given donation to Hisaar Foundation during the year in order to cater the increase in the
setup cost of water institute and running expenses.

The Foundation as given donation to IDA Rieu Welfare Association in which one Trustee of the Foundation is
also Office bearer in that Association.

None of the trustees or their spouses has any interest in any donee fund, so far as donations are concerned.

Note 2023 2022
------- RUpees -------

ADMINISTRATIVE & MANAGEMENT EXPENSES:

Salaries, Wages and other benefits 8,196,012 7,895,440
Utilities 1,394,803 1,128,308
Entertainment 273,550 45,400
Property Tax 19,459 18,486
Repair & Maintenance 553,245 344 972
Fee & Subscription 255,000 335,400
Conveyance 267,100 547,700
Advertisement 122,130 183,680
Depreciation 4,801,033 5,648,274

15,882,332 16,147,660

AUDITORS' REMUNERATION

Audit Fee 200,000 140,000
Sindh Sales Tax on Services 16,000 11,200
216,000 151,200
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19 Financial Risk Management Objectives and Policies

This note represents information about the Foundation's exposure to credit risk, liquidity risk,
foreign currency risk, interest/mark-up rate risk and price risk, the Foundation’s objectives, policies
and procedures for measuring and managing risk, and the Foundation’s management of capital.
Further quantitative disclosures are included through out these financial instruments.

The Risk management policies are established to identify and analyze the risks faced by the
Foundation to set up appropriate risk limits and controls, and to monitor risk and adherence to
limits. The Foundation's overall risk management program focuses on the predictability of financial
markets and seeks to minimize potential adverse effects on the Foundation's financial

performance.

The Foundation’s senior management provides policies for overall risk management, as well as
policies covering specific areas such as interest rate risk, credit risk and liquidity risk.

19.1 Credit Risk

Credit risk is the risk which arises with the possibility that one party to a financial
instrument will fail to discharge its obligation and cause the other party to incur a financial

loss.

The Foundation is exposed to credit risk on investments, deposits, receivable against
services. accrued income and bank balances. The details of the Foundation's exposure in

this behalf is as under:

2023 2022
------- Rupees -------
Long term Investments 227,565,157 253,474,336
Long term Deposits 366,100 366,100
Receivables against Services 6,199 29,060
Short term investments 140,000,000 50,000,000
Accrued Income 6,910,206 2,950,789
Bank Balances 51,568,311 54 926,622

426,415,973 361,746,907

Quality of financial assets
The credit quality of financial assets can be assessed by reference to external credit

standing or the historical information about counter party default rates as shown below:

19.1.1 Long Term and short term investments and Accrued Income

The Foundation's investments comprises of Government securities and Bank deposits
with banks that have stable credit rating, accordingly the management does not expect any

default in this respect.

19.1.2 Receivable against services

Receivable against services represents the outstanding balance of patients being treated
and for which the amount is outstanding for a short period of time and there is no likelihood
of default as the patients stay at the hospital during this period of time.
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19.1.3 Bank Balances

19.2

19.3

b)

The Foundation limits its exposure to credit risk by investing deposits in bank accounts
only with the counter parties that have stable strong credit rating accordingly the
management does not expect that any counter party will fail to meet their obligation. Credit

ratings of major banks are as follows:

Short Term Long Term

Bank Al-Habib Limited A1+ AAA

Liquidity Risk
Liquidity risk is the risk that the Foundation will not be able to meet its financial obligations
as they fall due. The Foundation applies the prudent risk management policies by

maintaining sufficient cash and bank balances.

The Foundation have sufficient cash in hand and cash at bank of Rs. 53.169 million (2022:
Rs. 56.251 million) and investments of Rs.367.565 million (2022: Rs.253.474 million) that
are easily convertible into cash for meeting its financial obligations. Based on these
management believes that it is not exposed to any significant level of liquidity risk.

Market Risk:
Market risk refers to fluctuation in value of financial instruments as a result of changes in

market prices. The Foundation manages market risk as follows:

Foreign Currency Risk
Foreign currency risk is a risk that the value of the financial assets or financial liability will

fluctuate due to a change in foreign exchange rates. It arises mainly where receivables and
payables exists due to transactions in foreign currency. The Foundation is not exposed to

any foreign currency risk.

Interest /| Mark-up rate risk

Interest / mark-up rate risk arises from the possibility that changes in interest / mark-up
rates the value of financial instruments. The Foundation has no financing facility and
therefore it is not exposed to interest rate risk on any borrowings.

However the Foundation's financial instruments are balances placed on deposits with
banks and Government securities which carry fixed rate of profit and thus not exposed to
any interest/mark-up rate risk. However saving account with schedule banks of Rs 51.568
million (2022: Rs. 54.927 million) are subject to variable mark-up risk and in view of the
past experience and credit worthiness of Banks having good credit rating the mark-up rate

is insignificant.

The effects of changes in mark-up / interest rates on the future profit arising on the
balances placed in deposits with banks if the interest rate varied by 1% with all other
variable held constant, profit before tax for the year would have been approximately higher/
lower by Rs.515,683 (2022: Rs. 549,266) .
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c) Price Risk
Price risk represents the risk that the fair value or future cash flows of a financial instrument

will fluctuate because of changes in market prices, (other than those arising from interest
or currency rate risk), whether those changes are caused by factors specified to the
individual financial instrument or its issuer, or factors affecting all similar financial traded in
the market. At the reporting date, the Foundation is not exposed to any such risk.

19.4 Fund Management
The Foundation has no share capital and is not exposed to any externally imposed Funding

Requirements.

TRANSACTIONS WITH RELATED PARTIES

During the year, details of transactions with related parties are as follows:

2023 2022
------- Rupees -------
Relationship Nature of Transactions Note
Trustee Donation received 15 650,000 6,095,000
Donation Paid 16.1 11,000,000 5,026,000
Employee of Hospital Donation received 16 402,450 -

NUMBER OF EMPLOYEES
The total and average number of employees as at 30 June 2023 and 2022 are 101 and 98

respectively.

DATE OF AUTHORIZATION: -
These financial statements were authorized for issue on 2 B MAR 2024 by the Board of

Trustees.

GENERAL:
Figures have been rounded off to the nearest rupee.
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